


8. Fees or Commissions. Lender shall not require certificates of deposit or compensating balances and shall not directly or
indirect! charge or receive any bonus. fee commission or other payment or benefit in connection with making or servicing any “short-
term loan,” except reimbursement for charges or expenses incurred or compensation for actual services rendered. However, after ap-
proval of the “shori-term loan” by SBA. Lender may charge the borrower the guaranty fee paid by Lender pursuant to paragraph 5
and in addition may charge the borrower a “commitment fee” amounting to one-fourth of one percent of the unguaranteed amount
of the “shori-term loan.”

9. Sharing of Repayment Proceeds and Collateral. Lender shall not acquire any preferential security, surety or insurance to
protect its unguaranteed interest in a loan. All repayments, security or guaranty of any nature, including without limitation rights of
setoff and counter-claim, which Lender or SBA jointly or severally may at any time recover from any source whatsoever or have the
right to recover on any guaranteed loan, shall repay and secure ihe interests of Lender and SBA in the same proportion as such
interest bears respectively to the unpaid balance of the ban. Lender had notify SBA of any loan or advance by Lender to a borrower
subsequent to a guaranieed loan. and it; in SBA's opinion, circumstances require, and any borrower's consenl required is first obtained,
enter info a written agreement with SBA providing for the application of collateral (or proceeds realized therefrom) 1o the respective
loans in & manner satisfactory to the parties hereto,

10. Payment of Expenses. All ordinary expense of making, servicing, and liquidating & guaranteed loan shall be paid by, or be
recoverable from the borrower. ALL reasonable expenses incurred by Lender or SBA which are not recoverable from the borrower shall be
shared ratably by Lender and SBA in accordance with their respective interests in any such loan.

11. SBA Purchase Privilege. Notwithstanding any provision of any agreement between SBA and Lender. SBA has the sbsolute
right at anytime to purchase its guaranteed percentage of any loan in the interest of the Government o the borrower, Within 15 days
of the Lender's receipt of SBA's written demand to purchase the guaranteed percentage, Lender shall deliver to SBA a certified transeript
of! the loan account showing date and amount of ¢ach advance or disbursement and repayment t and shall assign and deliver 1o SBA

the Loan Instruments. Upon receipt of these documents, SBA shall pay Lender the guaranteed portion of the amount then owing on
the Joan pursuant to paragraph 7 above,

12. Assignment of interest In Loan. A. Either party may as sign in whole or part. its rights or obligations under this agreement
or of in any guaranteed loan with the prior writien gogsen) of the other party, including transfers pursuant 1o secondary participation
agreements (13 CE. R., Part 120 §120.5(2)(3)). B. Nothing in this agreement prohibits, upon written notice to SBA, assignment by
the Lender (or Holder of the Note) to other banking institutions provided (1) the Lender retains an unguaranteed interest of not less
than 10 percent of the outstanding principal amount of the loan; (2) SBA may continue Lo deal solely with the Lender as to the entire
loan and (3) assignee shall have no greater rights than assignor. C. Nothing in this agreement prohibits Lender, without notice to
SBA, from using any guaranieed loan as security for (1) Treasury Tax and Loan Accounts (Treasury Department Clreular 92), (2) the
deposit of public funds. (3) uninvesied trust funds, or (4) discount borrowings at the Federal Reserve Bank, provided (a) Lender has

not sold or otherwise assigned any part of the guaranteed loan, and (b) Lender retains full authority to perform iis responsibilitics
under this agreement

13. Termination.

4. Either party may terminate this agreement upon not less then 10 days writien notice by certified mail to the other
party. Termination shall not affect the guaranty of any loan previously authorized by SBA. This subparagraph is not applicable where
this agreement applies only 1o one designated borrower.

b. Lender may terminate the guaranty as to any unassigned loan guaranteed hereunder at any time prior to purchase by
SBA upon notice to SBA. The guaranty of any loan shall be terminated if demand for SBA to purchase or 2 request io extend the
maturity is not received by SBA within one year after the maturity of the note,
This agreement shall inure to the benefit of, and be binding upon the parties, their successors and assigns.

IN WITNESS WHEREOQF, Lender and SBA have caused this agreement to be duly executed the date first above written.

(BEAL))

ATTEST: MNAME OF LENDER

BY

TITLE

SMALL BUSINESS ADMINISTRATION

BY

TITLE

(Lender shall execute and submit two copies to SBA field office.)
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