
 

 

 

 

 

 

 
 

Advocacy Requests Full Consideration of Economic Impacts 
in the Board of Governors for the Federal Reserve’s 
Proposed Rule on Regulation Z: Truth in Lending to 

Implement the Credit Card Accountability and Responsibility 
Act 

 

On December 23, 2010, the U.S. Small Business Administration’s Office of Advocacy 

(Advocacy) submitted comments on the Board of Governors for the Federal Reserve’s (Board) 

proposed regulation on Regulation Z; Docket No R-1393 Truth in Lending.  A copy of 

Advocacy’s comments can be found at: 

http://www.sba.gov/advocacy/816 . 

 

• The purpose of the proposed rule is to amend the provisions that apply to open end credit plans, 

in order to implement provisions of the Credit Card Accountability Responsibility and 

Disclosure Act of 2009.   The proposal clarifies specific portions of the rule and staff 

commentary that the Board finalized on February 22, 2010 and June 15, 2010 which dealt with 

issues such as Truth in Lending Act (TILA) disclosures for credit cards, the reasonableness of 

penalties and fees, rate increases, over–the-limit increases, and student credit cards. 

 

• In the Regulatory Flexibility Act (RFA) section of the proposal, the Board simply stated that it 

had performed an RFA analysis in the previous rulemakings.  

 

• The financial services industry has had several changes over the past two years. Advocacy 

stated that by relying on the previous rulemakings, the Board was not considering changes to the 

industry over the last two years. The RFA requires agencies to show that they at least did some 

comparison between the conditions of the previous rulemakings and the conditions of the 

proposal in order to show that a good faith effort was made to comply with the law. 

 

• Advocacy encouraged the Board to perform the necessary analysis, including a discussion of 

alternatives to this action which will minimize the impact on small entities, in order to comply 

with the requirements of the RFA.   

 

For more information, visit Advocacy’s webpage at www.sba.gov/advo or contact Jennifer Smith 

at 202-205-6943. 
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