
 SBA Procedural Notice 

TO:                All SBA Employees CONTROL NO.: 5000-1142 

SUBJECT: Reactivation of Recovery Loan 
Queues for 7(a) and 504 Recovery 
Act Loans  

EFFECTIVE: 02-22-2010 

 
On February 17, 2009, President Obama signed into law the American Recovery and Reinvestment Act of 
2009 (the “Recovery Act”) (P.L. 111-5).  The Recovery Act authorized SBA to provide fee relief for 
certain 7(a) and 504 loans and an increased guaranty percentage on eligible 7(a) loans.  Both initiatives 
have contributed to a significant resurgence in lending to small businesses by SBA’s participating lenders 
and Certified Development Companies (CDCs).    
 
Section 502 of the Recovery Act authorized SBA to guarantee up to 90 percent on eligible 7(a) loans 
through February 16, 2010.  Subsequently, provisions in the Department of Defense Appropriations Act, 
2010 (P.L. 111-118), signed by President Obama on December 19, 2009, authorized an extension of the 
higher guaranty to February 28, 2010.  Fee relief on certain 7(a) and 504 loans under Section 501 of the 
Recovery Act is authorized until September 30, 2010 or until funds provided for that purpose are 
exhausted.   
 
As a result of increased lending activity and in anticipation of the end of the availability of Recovery Act 
funds, SBA has reactivated the Recovery Loan Queues for 7(a) and 504 Recovery Act loans effective 
February 22, 2010.  Eligible 7(a) loan applications that are in the Recovery Loan Queue and are funded 
(as evidenced by receipt of an SBA loan number) before February 28, 2010 will be eligible to receive 
both fee relief and an increased guarantee percentage.  However, any application that is in the Recovery 
Loan Queue that is funded after February 28 will only be eligible for fee relief, unless Congress again 
extends the authority for the increased 7(a) guarantee prior to February 28.  If Congress extends SBA’s 
authority for the increased 7(a) guarantee after February 28, only those applications received by SBA on 
or after the effective date of the extension will be eligible to receive the higher guaranty.     
 
As explained more fully in the attachment to this Notice, applications submitted as new Recovery Act 
loans will be processed up to the point of approval and then will be placed into the Recovery Loan 
Queues awaiting the availability of Recovery Act funds.  As Recovery Act funds become available, 
applications placed into the SBA Recovery Loan Queues will be funded (as evidenced by receipt of an 
SBA loan number) in the order they were approved by SBA, with the following exception: requests for 
increases to previously approved Recovery Act loans will be funded before applications for new 
Recovery Act loans.  At any time while waiting in the SBA Recovery Loan Queue, an applicant may 
choose to withdraw its application from the queue and re-submit it as an application for a non-Recovery 
Act loan with all applicable fees and lower guaranty levels.  
 
Applicants will be able to determine where they are in the SBA Recovery Loan Queue by accessing 
SBA’s website.  The website address is www.sba.gov/recoveryq.   
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SBA Field Offices will advise lenders and CDCs of this Notice.  Questions concerning this Notice should 
be directed to the lender relations specialist in the local SBA field office.  The local SBA field office may 
be found at www.sba.gov/localresources.    
 
 
      
Eric R. Zarnikow 
Associate Administrator for Capital Access 
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