
 
 
 
 
 

Partnerships for Lending in Underserved Markets (PLUM) 
 
Minority owned small business play an important role in our nation’s economic health, driving job creation, 
rising wages and better standards of living in communities throughout the U.S. Current and projected 
economic growth rates show minority-owned businesses are even outpacing their non-minority counterparts 
and have now overtaken pre-recession levels. However, other economic indicators show lagging investment in 
minority-owned companies. As these companies continue to perform, that gap has revealed a growing 
untapped market of high-return investments for business leaders and other investors with the vision to spot 
them. 
 
Development of these promising minority-owned small businesses presents an exciting opportunity to catalyze 
latent market potential in previously under-developed areas. These are areas where targeted investment has 
shown transformative potential for local and regional economies with the tools and resources to build a 
profitable business and leverage opportunity. The PLUM initiative is in the process of developing collaborative 
organizational structures that will help minority entrepreneurs realize these opportunities and tap into an 
interested audience of investors. 
 
The PLUM Initiative is a two-year pilot committed to developing straightforward, common-sense approaches to 
reducing barriers to capital, creating economic opportunities, and improving lending to minority small 
businesses initially in Baltimore and Los Angeles. Combining the Milken Institute’s financial focused research 
and the Small Business Administration’s commitment to all minority communities, this initiative will: 
 

Increase Access to Capital: The initiative will examine the potential for partnerships and the 
implementation of next-generation technology in addressing underserved markets, the development of 
flexible financial products and services tailored to African-American and Hispanic small businesses, and 
the potential for an active secondary market to ensure capital sustainability in the region. 

 

Tailor Technical Assistance: The initiative will examine the technical assistance and training available 
and provided to small business owners. The initiative will also examine the different sectors within the 
African American and Hispanic communities to ensure that any training is culturally competent and meets 
the differing needs and priorities of the communities.  

 

Strengthen Public-Private Partnerships: The initiative will focus on improving current programs and 
policies from a regulatory standpoint, as well as recommend new initiatives to encourage lending to 
underserved markets. Efforts will also focus on developing a report card to determine the overall success 
of the pilot initiative. 

 
 


