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President Bolsters SBA Programs with Stimulus Bill
 

with one stroke of his pen, 
President Barack Obama 
signed the American 
Recovery and 

Reinvestment Act into law. The Bill 
contains a package of loan fee 
reductions, higher guarantees, new SBA 
programs, secondary market incentives, 
and enhancements to current SBA 
programs that will help unlock credit 
markets and begin economic recovery for 
the nation’s small business sector.  

The bill provides $730 million to SBA to  
make changes to the agency’s lending 
and investment programs so that they 
can reach more small businesses that 
need help.  

“The tax incentives and credit stimulus easier and less expensive for them to 
elements of the Recovery Act will truly obtain loans,” said SBA West Virginia 
help small business owners affected by District Director, Judy K. McCauley. “We 
the credit crunch, and will provide them see these changes as a great way to 
with specific programs that will make it jump start our economy.” 

Signed and Delivered—On February 17, 2009, 
President Obama signed the American Recov-
ery Reinvestment Act into law. The bill has been 
hailed as a major milestone on the long road 
back to a sustainable economic future. (White 
House photo by Pete Souza) 

What this means for West Virginia Small Business Owners 

90 Percent Guarantee/Elimination of Loan Fees IN PLACE 

Borrower fees are temporarily eliminated on all 7(a) loans. The bill allowed SBA to raise 
its loan guarantee up to 90 percent on most 7(a) loans. The 50 percent guarantee on 
SBA Express loans remains unchanged. 

Surety Bonds IN PLACE 

Small businesses that need surety bonds to compete for construction and service con-
tracts can qualify for SBA’s Surety Bond Guarantee program on contracts of up to $5 
million. The higher amount is more than double the previous $2 million maximum. A new 
provision also allows SBA to guarantee a bond on a federal contract of up to $10 million 
following certification by the contracting officer. 

Increase in Microloan Funding IN PLACE 

The bill expands SBA’s Microloan program, sufficiently to finance up to $50 million in new 
lending and $24 million in technical assistance grants to microlenders. Under the pro-
gram, small business owners are allowed to borrow up to $35,000 through SBA’s ap-
proved microloan intermediaries.  

(Continued on Page 3) 
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R E C O V E R Y  A C T  G I V E S  S B A T  O O L S  T O  B O O S T  S M A L L  B U S I N E S S E S 
  

By 

Judy K. McCauley 

SBA’s WV District Director 

The Obama Administration is deter-
mined to employ the American Recovery and Reinvestment 
Act and the SBA to make a big dent in the small business 
credit crunch. 

The goal for SBA is jump-starting job creation, re-starting 
lending, and promoting investment in small businesses. 

The Recovery Act provides SBA with $375 million to tem-
porarily  eliminate loan fees and raise guarantee limits up 
to 90 percent on most types of 7(a) loans.  It also temporar-
ily eliminates 504 loan fees for both borrowers and lenders.  
SBA estimates these provisions will apply to approximately 
$8.7 billion in 7(a) loans and $3.6 billion in 504 loans and 
last through calendar year 2009. 

To help small businesses compete for construction and 
service contracts, the Act allows SBA to more than double 
the amount it can offer for SBA-backed surety bonds – from 
a previous $2 million maximum to $5 million. 

An element already in place – SBA’s Microloan program – 
received additional funding for up to $50 million in new 
loans.  This capital is available today for new loans of up to 
$35,000 and accompanying technical assistance through 
SBA’s non-profit, community-based lenders. 

In another step, the Treasury Department has committed 
up to $15 billion in TARP funds to help unfreeze small busi-
ness lending by purchasing existing and new SBA-backed 
loans made by banks.  This will free up capital for lenders 
to use for future lending, particularly benefiting small, com-
munity, and non-bank lenders. 

The Recovery Act authorizes the SBA to use its 504 pro-
gram in various ways: to refinance existing loans for fixed 
assets in a business expansion project; to use its guaran-
tee authority to establish a secondary market; and to make 
loans to broker-dealers who buy 504 loans from lenders. 

Significant interest has been shown in a new program 
funded by the Act – tentatively called America’s Recovery 
Capital, or “ARC” Stabilization Loans.  Once in place, this 
temporary program will offer deferred-payment loans which 
will be 100 percent guaranteed by SBA. The maximum 
amount a viable small business can borrow is $35,000 
which is to be used for making up to six months’ worth of 
payments on existing, qualifying, non-SBA backed loans. 

The Act also helps to make venture capital available to 
smaller businesses by raising the funds SBA-licensed 
Small Business Investment Companies can receive if they 
raise their small business investments by five percent. 

SBA staff is working hard to implement the remaining Re-
covery Act’s programs.  Although there are many moving 
parts, SBA’s aim is to implement these programs quickly 
and effectively for as rapid an affect on small business 
credit markets as possible. 

Let me emphasize all SBA existing programs are open for 
business. We guarantee new loans, provide training, tech-
nical assistance and contracting support to entrepreneurs 
every day. 

Be assured the SBA is working overtime.  We know small 
businesses have a proven ability to create new jobs and 
commerce. Our 
economic recov-
ery rests in their 
hands. 

District Director 

West Virginia District Office 

Where You can go for Help 

Additional Information on the American Recovery 
and Reinvestment Act may be obtained by visit-
ing the following web sites: 

www.sba.gov/recovery 
www.recovery.gov 

If you would like to speak to an SBA representa-
tive about the changes to existing SBA programs 
or the development of new programs, please call 
our office at (800) 767-8052 ext. 8. 

Business.gov, the official business link to the U.S. Govern-
ment is managed as a partnership among 22 Federal gov-
ernment agencies. Business.gov helps businesses save 
time and money spent on regulatory compliance by provid-
ing quick and easy access to business laws, government 

http://www.sba.gov/recovery�
http://www.sba.gov/recovery�
http://www.recovery.gov�
http:Business.gov
http:Business.gov
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W H AT  T H I S  M E A N S  F O R  W E S T  V I R G I N I A  S M A L L  B U S I N E S S  O W N E R S 
  
( C O N T I N U E D  F R O M  P A G E  1 )  

Refinancing Fixed Assets IN PLACE 

For eligible loans approved through SBA’s 504 Certified Development Company program on or after February 17, 2009, 
SBA will eliminate 504 loan fees for both borrowers and lenders. Small business owners can utilize the 504 program to 
refinance existing loans for fixed assets, providing fresh capital for small business expansion.  

America’s Recovery Capital (ARC) Loans 

The bill provided $255 million for this new temporary SBA loan program to provide deferred-payment loans 100 percent 
guaranteed by SBA for up to $35,000 to viable small businesses that need help making payments on an existing, 
qualifying loan for up to six months. Repayment does not begin until 12 months after the loan is fully disbursed, giving 
small businesses time to re-focus their business plans.  

Secondary Market Expansion 

The bill authorizes SBA to establish a secondary market for pools of “first lien” loans under the 504 program. These “First 
Lien” loans from commercial lenders currently have no SBA guarantee. The bill authorizes SBA to deploy federal 
guarantees for pools of these first lien loans, so that they can be sold to investors in a secondary market. Providing 
liquidity for these first mortgages will help encourage lenders to continue participating in SBA’s loan program, which 
provides a key source of capital for community development and other projects.  

The bill also empowers SBA to set up a Secondary Market Lending Authority that would make direct loans to broker-
dealers that participated in the secondary market for SBA-guaranteed 7(a) loans. These broker-dealers would use the 
funds to purchase SBA-backed loans from commercial lenders, assemble them into pools and sell them to investors in 
the secondary loan market. This program may help address some of the issues facing the secondary market for SBA 
loans and may ultimately help SBA lenders make new loans to borrowers.  

Investment Program 

The bill helps SBA-licensed Small Business Investment Companies (SBICs) and families of SBIC funds better leverage 
the capital they use to invest in small businesses. The bill sets maximum levels of funding the agency can provide to 
these companies at up to three times the private capital raised by those companies, or $150 million, whichever is less. It 
also raises the percentage any one SBIC can invest in a single small business to 10 percent of total capital, and raises 
from 20 percent to 25 percent the percentage of any licensee’s dollar investments that must be made in “smaller” 
businesses.  

Karen Gordon Mills Confirmed as SBA Administrator 

The U.S. Senate has confirmed by unanimous consent President Barack Obama’s nomination of 
Karen Gordon Mills as the 23rd Administrator of the U.S. Small Business Administration.  

“Small business is the backbone of the American economy,” Mills said upon her confirmation. “The 
SBA has a vital role supporting our nation’s small businesses so that they can be the key driver in 
getting our economy moving again. I look forward to leading this critical agency at this important 
time.” 

As Administrator of the SBA, Mills will direct a federal agency with more than 2,000 full-time 
employees, with a leading role in helping small business owners and entrepreneurs secure financing, technical 
assistance, and federal contracts. SBA also plays a leading role in disaster recovery by making low interest loans.  

Mills, of Brunswick, Maine, was president of MMP Group and has a 25-year career of investing in and growing small 
businesses. In 2007, she was appointed by Main Gov. John Baldacci as chair of the state’s Council on Competitiveness 
and the Economy, where she focused on attracting investment in rural and regional development initiatives. She also co-
authored a Brookings Institute paper on competitive clusters. Mills is a member of the Council on Foreign Relations and 
has served as vice chairman of the Harvard Overseers. She holds a degree in economics from Harvard University and 
an MBA from Harvard Business School, where she was a Baker Scholar.  

http://www.sba.gov/recovery�
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YOU ARE INVITED… 

The U.S. Small Business 
Administration’s annual Small 
Business Week Awards Celebration 
will be held at Noon on Wednesday, 
June 17, 2009, at the Tamarack 
Conference Center in Beckley, W.Va. 

This event celebrates 
entrepreneurship in America by 
honoring outstanding small business 
men and women in West Virginia. 
Small business champions will also be 
honored for their contributions and 

achievements to West Virginia’s small 
business community and economy.  

The celebration is a culmination of the 
statewide awards competition that 
occurred over the past several months. 
Small business resource partners, 
economic development associations, 
community organizations, Chambers 
of Commerce, lenders, and other 
individuals from throughout West 
Virginia nominated outstanding 
entrepreneurs and champions in ten 
categories to compete for the 
prestigious awards.  

The award celebration is being hosted 
by the West Virginia Women’s 
Business Center (WBC).  

The public is cordially invited to attend 
this annual event. The cost is $30 per 
person or $350 to reserve a table of 
10. 

To register contact Karen Jones at the 
WBC at (800) 766-4556  or via email at 
kjones@westvirginiawbc.org. Online 
registration is available at 
www.WestVirginiaWBC.org. 

2009 West Virginia Small Business Week Award Winners 
Small Business Person 

Joseph H. Lillard, Jr. - Washington Homeopathic 
Products - Berkeley Springs 

Entrepreneurial Success Award 
James R.J. Martin, II - Citynet - Bridgeport 

Small Business Exporter* 
Angelo A. Petitto, James L. Petitto, George Marshall - 

Petitto Mine Equipment Company - Morgantown 

SBA Young Entrepreneur 
Magdalena De La Cruz Cook-Garcia - 

 Maggie’s Salsa - Huntington 

Financial Services Champion 
Marten Jenkins & Joe Brouse -  

Natural Capital Investment Fund - Shepherdstown 

Jeffrey Butland Family-Owned 
Small Business* 

Pat Oliverio, Philip Oliverio, Petrina Bonamico - 
Oliverio’s Ristorante, Inc. - Bridgeport 

Home-Based Business Champion 
Sally Barton & Ron DeWitt - Tamarack Foundation’s  

Artisan Resource Center - Beckley 

Small Business Journalist 
David Kenneth Whalen - B2B Outlook - Martinsburg 

Minority Small Business Champion 
Michelle Foster - Kanawha Institute for Social Research 

& Action, Inc. (KISRA) - Dunbar 

Women in Business Champion 
Lotus A. MacDowell - Artworks - Bridgeport 

(*Denotes Region III Award Winner encompassing Delaware, Maryland, Pennsylvania, Virginia, West Virginia and District of Columbia) 

Mark Your Calendar—Small Business Expo’s Coming This Summer 
The Small Business Administration and its partners work with small businesses everyday. However, even we are frus-
trated with the amount of poor information that is available for current and potential business owners. So, we are trying 
something new!  

A FREE Small Business Expo is set for the Northern Panhandle on July 31, 2009, in Wheeling and for the Eastern Pan-
handle on August 21, 2009, in Shepherdstown. The Expos will bring together many of the resources that are critical to 
small business success, including licensing agencies, financial institutions, marketing companies and accounting firms. 
It will provide the busy entrepreneur a chance to see and experience a wide range of services and products available to 
assist them start, grow, and succeed. 

To register as an exhibitor or attendee, go to www.sba.gov/wv and select the Expo links to access the latest information. 
You can also call (800) 767-8052 ext. 8 or email wvinfo@sba.gov. 

http://www.sba.gov/recovery�
mailto:kjones@westvirginiawbc.org�
http://www.westvirginiawbc.org/shopping/pgm-more_information.php?id=84�
http://www.sba.gov/localresources/district/wv/index.html�
mailto:wvinfo@sba.gov�

	U. S. Small Business Administration

	West Virginia District - www.sba.gov/recovery

	320 West Pike Street

	Suite 330

	Clarksburg, WV 26301

	(304) 623-5631 phone

	wvinfo@sba.gov

	May 2009

	Volume 2, Issue 3

	Inside this issue:

	Charleston Branch

	405 Capitol Street

	Suite 412

	Charleston, WV 25301

	(304) 347-5220 phone

	(304) 347-5350 fax

	Page #

	West Virginia District - www.sba.gov/recovery

	Recovery Act Gives SBA Tools to Boost Small Businesses

	Page #

	West Virginia District - www.sba.gov/recovery

	What this means for West Virginia Small Business Owners (continued from Page 1)

	Page #

	West Virginia District - www.sba.gov/recovery



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



