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ith one stroke of his pen,

President Barack Obama

signed the American

Recovery and
Reinvestment Act into law. The Bill
contains a package of loan fee
reductions, higher guarantees, new SBA
programs, secondary market incentives,
and enhancements to current SBA
programs that will help unlock credit
markets and begin economic recovery for
the nation’s small business sector.

The bill provides $730 million to SBA to
make changes to the agency’s lending
and investment programs so that they
can reach more small businesses that
need help.

“The tax incentives and credit stimulus
elements of the Recovery Act will truly
help small business owners affected by
the credit crunch, and will provide them
with specific programs that will make it

Signed and Delivered—On February 17, 2009,
President Obama signed the American Recov-
ery Reinvestment Act into law. The bill has been
hailed as a major milestone on the long road
back to a sustainable economic future. (White
House photo by Pete Souza)

easier and less expensive for them to
obtain loans,” said SBA West Virginia
District Director, Judy K. McCauley. “We
see these changes as a great way to
jump start our economy.”

90 Percent Guarantee/Elimination of Loan Fees IN PLACE

Borrower fees are temporarily eliminated on all 7(a) loans. The bill allowed SBA to raise
its loan guarantee up to 90 percent on most 7(a) loans. The 50 percent guarantee on

SBA Express loans remains unchanged.

Surety Bonds IN PLACE

Small businesses that need surety bonds to compete for construction and service con-
tracts can qualify for SBA’s Surety Bond Guarantee program on contracts of up to $5
million. The higher amount is more than double the previous $2 million maximum. A new
provision also allows SBA to guarantee a bond on a federal contract of up to $10 million
following certification by the contracting officer.

Increase in Microloan Funding IN PLACE

The bill expands SBA’s Microloan program, sufficiently to finance up to $50 million in new
lending and $24 million in technical assistance grants to microlenders. Under the pro-
gram, small business owners are allowed to borrow up to $35,000 through SBA’s ap-

proved microloan intermediaries.

(Continued on Page 3)
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By

Judy K. McCauley
SBA’s WV District Director

The Obama Administration is deter-
mined to employ the American Recovery and Reinvestment
Act and the SBA to make a big dent in the small business
credit crunch.

The goal for SBA is jump-starting job creation, re-starting
lending, and promoting investment in small businesses.

The Recovery Act provides SBA with $375 million to tem-
porarily eliminate loan fees and raise guarantee limits up
to 90 percent on most types of 7(a) loans. It also temporar-
ily eliminates 504 loan fees for both borrowers and lenders.
SBA estimates these provisions will apply to approximately
$8.7 billion in 7(a) loans and $3.6 billion in 504 loans and
last through calendar year 2009.

To help small businesses compete for construction and
service contracts, the Act allows SBA to more than double
the amount it can offer for SBA-backed surety bonds — from
a previous $2 million maximum to $5 million.

An element already in place — SBA’s Microloan program —
received additional funding for up to $50 million in new
loans. This capital is available today for new loans of up to
$35,000 and accompanying technical assistance through
SBA’s non-profit, community-based lenders.

In another step, the Treasury Department has committed
up to $15 billion in TARP funds to help unfreeze small busi-
ness lending by purchasing existing and new SBA-backed
loans made by banks. This will free up capital for lenders
to use for future lending, particularly benefiting small, com-
munity, and non-bank lenders.

The Recovery Act authorizes the SBA to use its 504 pro-
gram in various ways: to refinance existing loans for fixed
assets in a business expansion project; to use its guaran-
tee authority to establish a secondary market; and to make
loans to broker-dealers who buy 504 loans from lenders.

Significant interest has been shown in a new program
funded by the Act — tentatively called America’s Recovery
Capital, or “ARC” Stabilization Loans. Once in place, this
temporary program will offer deferred-payment loans which
will be 100 percent guaranteed by SBA. The maximum
amount a viable small business can borrow is $35,000
which is to be used for making up to six months’ worth of
payments on existing, qualifying, non-SBA backed loans.

The Act also helps to make venture capital available to
smaller businesses by raising the funds SBA-licensed
Small Business Investment Companies can receive if they
raise their small business investments by five percent.

SBA staff is working hard to implement the remaining Re-
covery Act’s programs. Although there are many moving
parts, SBA’s aim is to implement these programs quickly
and effectively for as rapid an affect on small business
credit markets as possible.

Let me emphasize all SBA existing programs are open for
business. We guarantee new loans, provide training, tech-
nical assistance and contracting support to entrepreneurs
every day.

Be assured the SBA is working overtime. We know small
businesses have a proven ability to create new jobs and
commerce. Our

economic recov-

ery rests in their

hands.

District Director
West Virginia District Office

Business.GOV

THE OFFICIAL BUSINESS LINK TO THE U.S. GOVERNMENT

Business.gov, the official business link to the U.S. Govern-
ment is managed as a partnership among 22 Federal gov-
ernment agencies. Business.gov helps businesses save
time and money spent on regulatory compliance by provid-
ing quick and easy access to business laws, government
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Refinancing Fixed Assets IN PLACE

For eligible loans approved through SBA’s 504 Certified Development Company program on or after February 17, 2009,
SBA will eliminate 504 loan fees for both borrowers and lenders. Small business owners can utilize the 504 program to
refinance existing loans for fixed assets, providing fresh capital for small business expansion.

America’s Recovery Capital (ARC) Loans

The bill provided $255 million for this new temporary SBA loan program to provide deferred-payment loans 100 percent
guaranteed by SBA for up to $35,000 to viable small businesses that need help making payments on an existing,
qualifying loan for up to six months. Repayment does not begin until 12 months after the loan is fully disbursed, giving
small businesses time to re-focus their business plans.

Secondary Market Expansion

The bill authorizes SBA to establish a secondary market for pools of “first lien” loans under the 504 program. These “First
Lien” loans from commercial lenders currently have no SBA guarantee. The bill authorizes SBA to deploy federal
guarantees for pools of these first lien loans, so that they can be sold to investors in a secondary market. Providing
liquidity for these first mortgages will help encourage lenders to continue participating in SBA’s loan program, which
provides a key source of capital for community development and other projects.

The bill also empowers SBA to set up a Secondary Market Lending Authority that would make direct loans to broker-
dealers that participated in the secondary market for SBA-guaranteed 7(a) loans. These broker-dealers would use the
funds to purchase SBA-backed loans from commercial lenders, assemble them into pools and sell them to investors in
the secondary loan market. This program may help address some of the issues facing the secondary market for SBA
loans and may ultimately help SBA lenders make new loans to borrowers.

Investment Program

The bill helps SBA-licensed Small Business Investment Companies (SBICs) and families of SBIC funds better leverage
the capital they use to invest in small businesses. The bill sets maximum levels of funding the agency can provide to
these companies at up to three times the private capital raised by those companies, or $150 million, whichever is less. It
also raises the percentage any one SBIC can invest in a single small business to 10 percent of total capital, and raises
from 20 percent to 25 percent the percentage of any licensee’s dollar investments that must be made in “smaller”
businesses.

The U.S. Senate has confirmed by unanimous consent President Barack Obama’s nomination of
Karen Gordon Mills as the 23rd Administrator of the U.S. Small Business Administration.

“Small business is the backbone of the American economy,” Mills said upon her confirmation. “The
SBA has a vital role supporting our nation’s small businesses so that they can be the key driver in
getting our economy moving again. | look forward to leading this critical agency at this important
time.”

As Administrator of the SBA, Mills will direct a federal agency with more than 2,000 full-time
employees, with a leading role in helping small business owners and entrepreneurs secure financing, technical
assistance, and federal contracts. SBA also plays a leading role in disaster recovery by making low interest loans.

Mills, of Brunswick, Maine, was president of MMP Group and has a 25-year career of investing in and growing small
businesses. In 2007, she was appointed by Main Gov. John Baldacci as chair of the state’s Council on Competitiveness
and the Economy, where she focused on attracting investment in rural and regional development initiatives. She also co-
authored a Brookings Institute paper on competitive clusters. Mills is a member of the Council on Foreign Relations and
has served as vice chairman of the Harvard Overseers. She holds a degree in economics from Harvard University and
an MBA from Harvard Business School, where she was a Baker Scholar.
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SMALL BUSINESS

o BYAN

U.S. Small Business Administration

WEEK

Meeting C/tﬂ/ﬁenje.s ... Ac/n’en’n Success

You ARE INVITED...

The U.S. Small Business
Administration’s annual Small
Business Week Awards Celebration
will be held at Noon on Wednesday,
June 17, 2009, at the Tamarack
Conference Center in Beckley, W.Va.

This event celebrates
entrepreneurship in America by
honoring outstanding small business
men and women in West Virginia.
Small business champions will also be
honored for their contributions and

achievements to West Virginia’s small
business community and economy.

The celebration is a culmination of the
statewide awards competition that

occurred over the past several months.

Small business resource partners,
economic development associations,
community organizations, Chambers
of Commerce, lenders, and other
individuals from throughout West
Virginia nominated outstanding
entrepreneurs and champions in ten
categories to compete for the
prestigious awards.

The award celebration is being hosted
by the West Virginia Women'’s
Business Center (WBC).

The public is cordially invited to attend
this annual event. The cost is $30 per
person or $350 to reserve a table of
10.

To register contact Karen Jones at the
WBC at (800) 766-4556 or via email at
kjones@westvirginiawbc.org. Online
registration is available at
www.WestVirginiaWBC.org.

Mark Your Calendar—Small Business Expo’s Coming This Summer

The Small Business Administration and its partners work with small businesses everyday. However, even we are frus-
trated with the amount of poor information that is available for current and potential business owners. So, we are trying
something new!

A FREE Small Business Expo is set for the Northern Panhandle on July 31, 2009, in Wheeling and for the Eastern Pan-
handle on August 21, 2009, in Shepherdstown. The Expos will bring together many of the resources that are critical to
small business success, including licensing agencies, financial institutions, marketing companies and accounting firms.
It will provide the busy entrepreneur a chance to see and experience a wide range of services and products available to

assist them start, grow, and succeed.

To register as an exhibitor or attendee, go to www.sba.gov/wv and select the Expo links to access the latest information.
You can also call (800) 767-8052 ext. 8 or email wvinfo@sba.gov.
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