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Alaska Governor’s Office of International Trade Receives $194,000 from SBA to Boost Export Opportunities for Small Businesses

SBA State Trade Expansion Program (STEP)Awards $18.85 Million Nationwide

ANCHORAGE, Alaska – Small businesses across Alaska will have access to $194,000 in funding to help them enter and compete in the global marketplace as the U.S. Small Business Administration (SBA) today announced 44 awards from the agency’s State Trade Expansion Program (STEP) will be made to states and territories to support activities to increase exporting by small businesses.

This is the second time the Alaska Governor’s Office of International Trade has received SBA STEP funding. 

Governor Bill Walker thanks SBA and stated, “Alaska is a major air cargo hub and an optimum location for international trade. We are ready to start putting these dollars to work to build international exports for our small businesses.”

The purpose of the 2016 awards is for states to assist small businesses with export-related activities or other export initiatives that are in line with the objectives of the program. 

These objectives include participation in foreign trade missions, foreign market sales trips, subscription services provided by the U.S. Department of Commerce, as well as design of international marketing campaigns, export trade show exhibits, training workshops and more.
 
“Whether it’s enabling a business owner to meet face-to-face with a buyer overseas or providing education on options for foreign financial transactions, the SBA STEP grant helps local businesses grow their customer base,” SBA Regional Administrator Calvin Goings said. “Together with our local export and international trade partners, we’re able to provide small business owners with tools, opportunities and peace-of-mind when doing business outside the U.S.”

The STEP is designed to increase both the number of small businesses that begin to export and the value of exports for small businesses currently exporting. Expanding the base of small business exporters and making the process as easy as possible is a key component of the Administration’s National Export Initiative. 

Recipients in the first two rounds of STEP awards – during in Fiscal Year 2011 and Fiscal Year 2012 – reported a strong return on investment of more than 19:1.

Exporting Impact on the Small Business Economy

· U.S. exports continue to play a vital role in the national economy contributing more than 13 percent to the country’s GDP and supporting more than 11 million jobs.

· Small businesses accounted for 34 percent of all U.S. export dollars in 2014, an increase of five percent, from 29 percent in 2006.

· While 98 percent of U.S. exporters are small businesses, fewer than five percent of all U.S. businesses export goods. 

· Approximately 95 percent of a small business’ potential customers live outside the U.S.

· Small businesses that export to foreign markets sell more, support more jobs, and pay higher wages than small businesses that don’t export. 

· In 2014, the value of goods exported from Alaska totaled $5.2 billion, up 64 percent since 2004. 

· An estimated 39,540 U.S. jobs were supported by goods exported from Alaska in 2014. 

· A total of 554 companies exported goods from Alaska in 2013. Among these, 72 percent were small firms. 

· Export loans through the SBA Loan Guarantee Program can have a guarantee of up to 90 percent, the highest available through the program.


About the SBA Alaska District Office:
The SBA Alaska District serves the state of Alaska with locations in Anchorage and Fairbanks. SBA Alaska District staff provide resources and services in three areas referred to as “the three C’s” – counseling, capital and contracting. Visit www.sba.gov/ak for more information including resource partners, lenders, workshops, success stories and other resources to help business start, grow and succeed.

About the SBA Office of International Trade:
As the SBA office that supports small business international trade development, the Office of International Trade works in cooperation with other federal agencies and public- and private-sector groups to encourage small business exports and to assist small businesses seeking to export. Through 21 U.S. Export Assistance Centers, SBA district offices and a variety of service-provider partners, the office directs and coordinates ongoing export initiatives in an effort to encourage small businesses going global. For more information, visit www.sba.gov/exporting. 
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