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The Small Business Struggle
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The SBA Advantage!

Available Working Capital

+ Available BLOC =

More Bonding Capacity
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SBA accepts financial
statements based on
contract amount
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SBA Guarantees Make the Difference!

Prior Approval Program \
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90% Guarantee
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VOSB & SDVOSB
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Minority Owned
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8(a) and HubZone
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All projects <= $100,000
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Preferred Program

80% Guarantee
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All other small businesses
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70% Guarantee 1

All Small Businesses

SBA Internal Use Only



Participant Qualifications

Business must be small based on SBA size standards.

Business must need a bid, performance or payment bond and be
unable to obtain it elsewhere with reasonable terms.
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Business must be a U.S. entity organized for profit.
Principals must be legal U.S. residents or legal U.S aliens.

p B

Business and Principals must be eligible to do business with the federal
government (not debarred).

p
Business and Principals must not be involved in a current bankruptcy
proceeding.

*SBG eligible immediately after discharge - surety requirements vary

Business and Principals must be current on all taxes and repayment

agreements.
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Bid Bonds

No Fee
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Counting the Cost

Performance & Payment

Bonds

SBA Contractor’s Fee

.729% of the contract amount is paid directly to SBA
by the small business via www.pay.gov

[ Surety’s Bond Premium R
1.8% - 3% of the contract amount paid directly to the agent
® 26% of the premium charged to the small business
is remitted to SBA by the surety
\ y,
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Advise small businesses to include costs in bid estimates and initial

pay requests to Obligees as total bond costs.
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http://www.pay.gov/

The Prior Approval Application Process

Contacts & Submits
Application Package to Agent

N

Issues Bonds to

Small Business Evaluates & Submits

‘ Package to Surety

Agent Submits
Application to

Reviews Application
& Provides Guarantee
in Less than Two Days

on Average!
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Refer Small Business’s to SBA Authorized Bond Agents

Access SBA’s List of Authorized Bonding Agencies:

Contact the Underwriting Marketing Specialist for your
territory for a current list any time

or
refer small businesses to or staff
or directly to

www.sba.gov/osg > Agents & Participating Surety
Companies > Search the SBA Surety Bond Guarantee
System

Please do not refer small businesses
to agents that are not SBA authorized.


http://www.sba.gov/osg

SBG By the Numbers — FY16

The Surety Bond SharePoint, Partner Training, and LRS Training Portal pages provide SBA
staff and partners with immediate access to: District Office bond guarantee production,
internal training, marketing and outreach materials, and SBG program office contact
information at:

https://sbal23.sharepoint.com/offices/ofo/Pages/SuretyBond.aspx
https://www.sba.gov/ptp
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SBG Program - Area Office Territories




