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The Office of Advocacy

rve as an independent voice for U.S. small businesses be
louse, and federal agencies

e: Washington, D.C. staff and 10 Regional Advocates

er: Darryl L. DePriest, Chief Counsel for Advocacy
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Small Businesses in the U.S.

28.8M SMALL BUSINESSES IN THE U.S.
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Office of Economic Research

1 o pconom
g competition, encouraging econo :
ulating innovation and entrepreneurship...”

Of financial markets and institutions to meet small business
lopment and strengthening of minority and other small business en

ict and promote economic research that provides an environment for small business grc

sor datasets on small businesses to investigate their status and role in the economy.

alyze the economic impact of policy proposals that affect small businesses to inform policy dec

Team of 4 research economists, 4 regulatory economists, and 1 Chief Economist / Director of Econo
Research.
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Small Business Research and Data
————

U.S. Census Bureau (DOC) Statistics of U.S. Annual
Businesses*

Annual Survey of Annual
Entrepreneurs

es (Small Business

Survey of Business Every 5 years

ds in Entrepreneurship) Owners

31l Businesses (ACCESS to Business Dynamic Annual
ored Regulations)

Statistics

Non-employer Annual
Statistics

inate small business data to the S S P—
, White House, and Congress Administration (DOC)

t|fy data gaps measu ring small Bureau of Labor Statistics (DOL)  Business Quarterly
Employment

siness economic activity Dynamics

)sponsor, analyze, and update E S —.
all business data Advocacy
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Research Products

OFFICE OF ADVOCACY ISSUE BRIEF
OFFICE OF ADVOCACY
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for 63%
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Miﬁé Employees less than

s employees oreyeer - Multiple economic indicators, including real gross domestic product (GOP), consistently signaled a strengthening US

o, economy in 2015. In the third quarter of 2015, the United States grew at an annual rate of 1.5%. By comparison, the
United States's 2014 growth of 4.1% was up from the 2013 level of 3.2%. (Source: BEA)

. « Tha employment situation in the United States improved. Al the close of 2015, unamployment was 5 down from 5.6%
* at the close of 2014, (Source: CPS)

1M * US small businesses employed 568 milion people, or Em it by Firm Size
NUMBER OF FIRMS 48.0% of the private workloron, in 2013. (Source: SUSH)
- I - Firms with fewer than 100 employees have the larges! share
of small business employment. See Figure 1 for further de-
= mm Em B e b=

tails on firms with employees. (Source: SUSE)

and Owne: » Private-sector employment increased 2.2% in 2015, This
Alaska Native American Worrzn was below the previous year's change of (Source
Oured CES)

Nonmirority — Minority  Americar Asien Veterar Blackor  Hisparic Eruall Word
Indiat Africar MaIJ

US CENSUS BUREAU :
. - ncreasad in 20 1.3% rela-
Nonemployer Statistics Business Employment Dynamics, For oven mol The number of propriators incre ookt 2

Business Dynamics Statistics Bureau of Labor Statistics information i tive 10 the previous year. (Source: BEA)
Survey of Business Owners International Trade Administration,
Statistics of US Businesses. US Department of Commerce http//go.us + Small businesses created 1.1 m
Among the six BDS size-classes, lems employing 250

to 499 employoes experienced the largest gains, adding
[t
ing5t09 84,020 net jobs. (! 0

an's Office of Advocacy. Each reg xirafen te st g
buninesses are defined as firms empioying hewer than 300
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Small Businesses in International Trade

Figure 1: Number of U.S. Exporters

Large Businesses
® Nonemployers

= small Businesses US Export Value Net $15,453
Change 2012-2013 ¥ 1to 19 employees

(in millions) B 20 to 49 employees

m 50 to 99 employees

2006 2007 2008 2009 2010 2011 2012 2013
¥ 100 to 249 employees

1250 to 499 employees

Figure 2: U.S. Export Value (in millions) S0 |
1500 or more employees

$1,400,000

Source: Census Bureau, Profile of
U.S. Importing and Exporting
Companies; SBA Office of
Advocacy Calculations
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Small Businesses in International Trade

Small Large

: : Small Business | Large Business
Businesses | Businesses

All Number of U.S. Up 24%

) Exporters
With employees

In Manufacturing
(NAICS 31-33) Export Value Up 79%

In Wholesale Trade
(NAICS 42)
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Small Businesses in International Trade

Export Sales as % of Total Sales for Exporters that increased
Minority-owned Exporters export volume in last 5 years

2010 2013 2016

46% 52% 39%

Non-exporters interested in
exporting

2010 2013 2016

1-4% 5-9% 10-19% 20-49% 50-99% 100%

43% 63% 49%
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Small Businesses in International Trade

, hew challenges

t exports
)bal supply chain integration

-commerce and trade facilitation
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What is crowdfunding?

Crowdfunding
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Regulation Crowdfunding

artups (JOBS) Act of 2012 [ Zme

e Securities and Exchange
0 promulgate regulations to establish a

frastructure for equity crowdfunding

d final rules (Regulation CF) on October
5 =2 took effect on May 16, 2016

0 provide an innovative method for small
esses to raise capital from the public while still
ecting investors from fraud
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https://www.entrepreneur.com/article/223207
https://www.entrepreneur.com/article/223207
https://www.entrepreneur.com/article/223207
https://www.entrepreneur.com/article/223207

Regulation Crowdfunding

aise up to S1 million per year L

ey would like to exceed that limit, they can raise capita
ecurities exemptions, such as Regulation A or Regulation D

Investor limits depend on income and net worth, never to excee
across all crowdfunding campaigns in a one-year period

* |f an investor’s annual income or net worth is:

e Less than $100,000: may invest the greater of $2,000 or 5% of their ann
income or net worth

e $100,000 or greater: may invest 10% of their annual income or net worth,
exceeding $100,000 across all crowdfunding transactions
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Regulation Crowdfunding

naigns must be conducted thrc

ered broker-dealers
nding portals (21 entities were registered as of 1/10/17)

lon Crowdfunding does not restrict the types of securit
pe offered and sold in a crowdfunding transaction

Debt
Simple Agreement for Future Equity (SAFE)
LLC units
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Advocacy Report on Crowdfunding

Preview of Preliminary Findings ***

SNAPWIRE THE SPEAKEASY

On-demand, custom photos from
proven photographers

sumer facing
munity or locally oriented
ic or socially conscious missions -
ustomizable and high tech products oot e, oS
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Advocacy Report on Crowdfunding

Preview of Preliminary Findings***
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Advocacy Report on Crowdfunding
Preview of Preliminary Findings ***

data relating to women, minorities, and inc

N
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Survey of Business Owners

Survey published in Feb. 2016

ceipts, Employer and Nonemployer
ployment and Payroll
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Survey of Business Owners

Source of Financi
Employee Benefits

Use of a Second Languag
Use of E-Commerce
Family-ownership
Home-based

Type of Workers (Part time, Pa
Laborers, etc.)

Breakdown
ounty, MSA, City (Place)

2ss ‘Characteristics’
rvey questions about Business
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Minority Business Ownership Report

Table 2. Ratio of Adult Population per Business

Black /African American

American Indian and Alaska Mative

Asian

Native Hawaiian and Other Pacific Islander

Hispanic
Non-Hispanic White

Mote: Smaller ratios indicate a higher level of entrepreneurship.

Disparity Ratios
% of % of parity

% Businesses LhBusinesses

Black/African American
American Indian and Alaska Native

Asian
Native Hawaiian and Other Pacific Islander

Hispanic
Non-Hispanic White
Mote: The sales (employment) disparity ratio is the ratio of the minority group’s share of sales (employment) over their share of busi-

nesses. A ratio of less than 100% indicates that group generates a smaller share of sales (employrment) than their share of businessas.
Disparity ratios calculated on unrounded data.




Minority Business Ownership Report

Figure 3. Distribution of Number of Owners
per Business

2 to 4 peoaple

.ﬂ..fru:zl moAmMmerican

aracteristics
firms tend to be singularly

I, younger, and with younger
rs

to receive less financing from ' .
itional lenders . N .

Stol2 13 to 22 23 to 32

Figure 2_ Age of Firm by Minority Status
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Millennial proportions of the employed and self-employed
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Age and self-employment
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AGE
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Age and self-employment by generation
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» Millennials ¢ Generation X 4 Baby Boomers
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Self-employment by birthplace
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Age distributions in 1994 and 2015 of those born abroad
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Self-employment among those born abroad, observed and counterfactual

0
QL
>

L
=
=
3]

I
=
)
)
)
(=)}
T
et
c
Q
O
-
)
o

2005

Year

€ 1994 age distribution B Observed

U.S. SMALL BUSINESS ADMINISTRATION

OFFICE OF ADVOCACY

REGULATION e RESEARCH e OUTREACH

I —




Small Business Economic Research Forum

A monthly speaker series hosted by Advocacy to exchange ideas about economics, small business, and policy.

Economic Research Forums
onal, ENTREPRENEURSHIP PROSPECTS FOR DISADVANTAGED

onal Trade Administration, ACCELERATING STARTUPS TO INTERNATIONAL MARKE

lational Academy of Engineering, MAKING VALUE FOR AMERICA: IMPLICATIONS FOR SMALL BUSI.
VIANUFACTURING, September 2016

zi, World Bank Group, MEASURING INNOVATION USING FIRM-LEVEL QUESTIONNAIRES, July 2016

o Economic Research Forum

uary 8th, 2017
— 3:00PM EST
HQ (with conference call option)
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Connect with Advocacy

Businesses Key Players in
International Trade,
https://www.sba.gov/sites/default/files/a
dvocacy/Issue-Brief-11-Small-Biz-Key-

Players-International-Trade.pdf

Minority Business Ownership: Data from

the 2012 Survey of Business Owners,
r@sba.gov https://www.sba.gov/sites/default/files/a

dvocacy/Minority-Owned-Businesses-in-

anus the-US.pdf
Fconomist

68 The Missing Millennial
cmanus@sba.gov Entrepreneurs,
https://www.sba.gov/sites/default/fi

ot les/advocacy/Millenial IB.pdf

Economist
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